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Executive summary

The purpose of this article is to analyze major financial indicators of Armenian banking sector for
THY 2022.

Following major components are analyzed
» Tofal assets, total liabilities and equity,

» Total loan portfolio,
* Financial resources attracted from clients (corporate and retail), including issued

bonds.

Published financial statements of Armenian banks were used for the preparation of this article.




Net profit analysis

Total net profit of all Armenian
banks for 1HY of 2022 is equal
to 111.2 bin AMD, which is by
70 bin AMD, or by 2.7 times,
more than was recorded during
1HY of 2021. Mentioned
increase of net profit is mainly
due to a significant increase of
non-interest iIncome
(commissions, income from FX
conversion, etc.).

The largest profit was recorded
by Ardshinbank, which s
amounting to 20 bin AMD.
Except for VTB Bank (Armenia),
remaining banks generated
profits in 1HY of 2022.

Comparison of banks' net profits for 1HY-2022 vs 1HY-2021 (in min AMD)

Ardshinbank
Ameriabank
Evocabank

ACBA Bank
Inecobank

IDBank

AraratBank
Converse Bank
HSBC Bank Armenia
Unibank
Artsakhbank
Armswissbank

AEB

Mellat Bank

Byblos Bank Armenia
Armbusinessbank
VTB Bank (Armenia)

| 20,113
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Total assets

During 1HY-2022, total assets of
banking sector are increased by
2.7%.

As of 30.06.2022, total assets
are amounting to 7,239 bin
AMD.

Ardshinbank
Ameriabank
Armbusinessbank
ACBA Bank
Inecobank
Converse Bank

AEB

Armswissbank
AraratBank
Unibank

Evocabank

HSBC Bank Armenia
VTB Bank (Armenia)
IDBank
Artsakhbank

Mellat Bank

Byblos Bank Armenia

Total assets by banks - 30.06.22 vs 31.12.21 (in min AMD)

| 1,135,172
| 1,010,411
| 1,111,716
| 1,096,387
| 845,880
| 859,826
| 564,419
| 546,931
| 439,957
| 426,504
| 393,191
| 377,572
|- 378,054
| 359,864
| 375,400
398,420
| 309,463
| 268,065
| 275,997
| 252,823
| 271,627
| 245,715
262,503
262,017
| 259,186
| 361,638
| 228,497
| 196,534
| 191,360
| 198,592
99,462
83,175
101,174
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Total assets

Market share of largest 5 banks
(Ardshinbank, Ameriabank,
ArmBusinessBank, ACBA Bank
and Inecobank) by total assets,
IS 56.6%.

Market share of largest 3 banks
(Ardshinbank, Ameriabank and
ArmBusinessBank) by total
assets, is 42.7%.

Ardshinbank has the largest
market share — 15.7%.

Concentration of total assets by banks as of 30.06.22 (in %)

Armbusinessbank 11.7% Ameriabank 15.4%

ACBA Bank
7.8%

Ardshinbank 15.7%

Inecobank 6.1%
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Total loan portfolio

Total loan portfolio of banking
sector during 1HY-2022 s
decreased by 1%.

As of 30.06.2022, total loan
portfolio is amounting to 3.958
bin AMD and its share in total
assets is 55%.

Mentioned total loan portfolio
includes retail and corporate
loan portfolios.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Inecobank

AEB

Converse Bank

VTB Bank (Armenia)
AraratBank

HSBC Bank Armenia
Evocabank

IDBank

Unibank
Armswissbank
Byblos Bank Armenia
Artsakhbank

Mellat Bank

Loan portfolio dynamics for 1HY - 2022 (in min AMD)
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| 684,502
| 673,086
| 547,972
| 574,314
| 532,150
| 577,362
| 398,237
| 369,020
| 241,751
| 221,249
| 241,564
| 220,889
| 222,447
234,289
| 163,608
| 211,624
| 160,206
| 147,785
| 150,175
| 153,634
| 142,628
| 139,958
| 128,746
| 122,830
| 127,686
| 135,413
| 113,810
| 116,335
43,255
40,480
35,602
38,614
23,331
23,639
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Total loan portfolio

Market share of largest 5 banks
(Ameriabank, Ardshinbank,
ArmBusinessBank, ACBA Bank
and Inecobank) by total loan
portfolio, is 60.8%.

Market share of largest 3 banks
(Ameriabank, Ardshinbank and
ArmBusinessBank) by total loan
portfolio, IS 44.6%.

Ameriabank has the largest
market share — 17.3%.

Concentration of total loan portfolio as of 30.06.22 (in %)

Ardshinbank 13.8%

Armbusinessbank 13.4%

v

ACBA Bank 10.1%
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Ameriabank 17.3%

Inecobank 6.1%



Total liabilities

During 1HY-2022, total liabilities

of banking sector are decreased
by 0.3%.

As of 30.06.2022, total liabilities
are amounting to 6.100 bin
AMD.

Ardshinbank
Ameriabank
Armbusinessbank
ACBA Bank
Inecobank

Converse Bank

AEB

Armswissbank
AraratBank
Unibank

Evocabank

HSBC Bank Armenia
VTB Bank (Armenia)
IDBank
Artsakhbank

Byblos Bank Armenia
Mellat Bank

Total liabilities by banks - 30.06.22 vs 31.12.21 (in min AMD)

| 1,014,583
| 910,342
| 965,231
| 967,456
| 690,122
| 831,153
| 468,989
| 458,737
| 377,068
| 367,378
| 337,402
| 325,971
|- 332,504
| 316,619
| 326,406
| 339,353
| 266,510
| 230,286
| 241,591
| 222,052
| 220,803

| 211,939

| 211,365

| 215,042

| 209,983

| 311,329
| 177,040
| 150,853
| 139,342
| 149,821
66,855
71,287
54,252
39,826
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Current accounts and

deposits from
customers

During 1HY 2022, total balance
of current accounts and
deposits of retail and corporate
clients of banking sector is
increased by 71 bin AMD or by
1.8%.

As of 30.06.2022, total balance
of current accounts and
deposits of retail and corporate
clients is amounting to 3.945
bln AMD and its share in total
liabilities is 65%.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Converse Bank
Inecobank

Unibank

HSBC Bank Armenia
VTB Bank (Armenia)
Evocabank
AraratBank

IDBank

AEB

Armswissbank
Artsakhbank

Byblos Bank Armenia

Mellat Bank

Current accounts and deposits of customers
- 30.06.22 vs 31.12.21 (in min AMD)

| 658,437
| 600,614
| 545,888
| 418,563
| 450,531
| 557,428
| 298,869
| 298,222
| 278,188
| 261,423
| 259,190
| 253,215
| 203,693
| 193,644
| 190,201
| 199,078
| 189,982
| 288,445
| 162,305
| 153,010
| 155,584
| 116,343
| 140,449
| 106,286
— 139,013
| 135,949
| 110,943
123,997
| 97,519
| 100,978
159,022
| 61,762
} 5,077
4,827
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Bonds

During 1HY 2022, total balance
of bonds issued by Armenian
banks is decreased by 70 bin
AMD, or 16% and is amounting
to 376 bln AMD. This significant
decrease is mainly due to
decrease of bond balances of
Ardshinbank (48 bln AMD).

Currently 12 from total 17
banks, have issued bonds.
Majority of bonds are listed on
Armenian Stock Exchange.

Balances of bonds issued by banks - 30.06.22 vs 31.12.21 (in min AMD)

Ardshinbank
Ameriabank
Armswissbank
Converse Bank
IDBank

Evocabank

Unibank
Armbusinessbank
Inecobank
AraratBank

AEB

ACBA Bank

Byblos Bank Armenia
Mellat Bank

HSBC Bank Armenia
VTB Bank (Armenia)
Artsakhbank

| 142,591

| 190,135

| 98,998

| 111,075

| 53,052

| 58,839

11,166
5,822

10,298
12,169

9,306
10,873

6,654
3,590

5,676
:I__“ 12,998
5,024
3 6,108

3,241
3,461

15,895
17,236
13,857
13,338

- 20,000

40,000 60,000 80,000 100,000
[@30.06.22 [m31.12.21

FINANCIAL ANALYSIS OF ARMENIAN BANKING SECTOR - 1HY 2022

120,000

140,000

160,000

180,000

200,000

11



Total Equity

During 1HY-2022, Total Equity of
Armenian banking sector is
increased by 212 bln AMD, or
23% and is amounting to 1.139
blIn AMD. This significant
increase is mainly explained by

increase of share capital of
Armbusinessbank by 128 bln

AMD. Shareholding of the bank
is also changed and currently
there are two shareholders
MFM Global Invest AG and
«Home for youth» Refinancing
Credit Organisation Closed JSC
with  75% and 25% of
shareholding respectively.

Armbusinessbank
Ameriabank
Ardshinbank

ACBA Bank
Inecobank
Converse Bank
Artsakhbank
IDBank

HSBC Bank Armenia
Evocabank

VTB Bank (Armenia)
Armswissbank

AEB

Mellat Bank
AraratBank
Unibank

Byblos Bank...

Total equity by banks - 30.06.22 vs 31.12.21 (in min AMD)

| 155,758
[ 28,673
| 146,485
[ 128,931
| 120,589
100,069
| 95,430
88,193
| 62,889
59,126
| 55,789
[ 51,601
52,018
48,771
| 51,458
45,681
| 51,138
46,975
| 50,824
[ 33,776
| 49,203
| 50,309
| 48,995
" 59,067
| 45,550
43,245
| 45,209
43,349
42,953
[ 37,779
| 34,405
30,771
29,917
29,887
[ [ [ [ [ [ [ [ |
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Total Equity

The major component of total
equity of Armenian banking
sector is Share Capital
(including share premium),
with the share of 61% and is
amounting to 694 bin AMD as
of 30.06.2022.

Second largest component -
Retained Earnings (including
general reserve) with the share
of 38% and is amounting to 437
bln AMD as of 30.06.2022.

Revaluation Reserves (mainly
PPE and Financial Assets
revaluation reserves) have
share of 1% and are amounting
to 8 bin AMD as of 30.06.2022.

Components of Total Equity as of 30.06.22

Share capital (including
share premium), 61%

Revaluation
reserves, 1%

Retained earpings
(including general
reserve), 38%
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